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Message Text 


INFO OCT-01 NEA-10 ISO-OO OES-09 ABF-01 FS-01 /023 R 


DRAFTED BY SMI/OFG:FCBERKOWITZ:BB 
APPROVED BY OES/APT/BMP:ASCHAPMAN 
SMI/OIA:KBSCHMERTZ (SUBST) 
SMI/OIA:RTCONROY (IN SUBST) 
NEA/APT/BMP:ASCHAPMAN 

128787 210014Z/62 

P 202235Z JUL 78 

FM SECSTATE WASHDC 

TO AMEMBASSY CAIRO PRIORITY 


LIMITED OFFICIAL USE STATE 184126 

E.O. 11652: N/A 

TAGS: OSCI,SCUL,EG,TGEN 

SUBJECT: SMI/SFCP - PHILAE GRANT - FC705786600 

REFERENCE: CAIRO 17042, STATE 158295 

1 . SMI/SFCP DEEPLY SORRY THAT SMI REQUIREMENTS FOR 
PHILAE FINANCIAL REPORTING HAVE BEEN MISINTERPRETED TO 
IMPLY DISCREPANCIES ON THE PART OF THE EGYPTIAN 
ANTIQUITIES ORGANIZATION. THIS IS NOT AT ALL THE CASE. 
SMI/SFCP IS CONFIDENT THAT THE EAO THROUGH THE ARCE CAN 
PROVIDE SATISFACTORY REPORTING FOR THE THIRD AND FOURTH 
PAYMENTS AND URGES ARCE ACTING DIRECTOR JAMES ALLEN TO 
MAKE AVAILABLE THE FOURTH PAYMENT TO EAO. 

2. SMI/SFCP WISHES TO STRESS THAT DIFFICULTIES ARE 
MECHANICAL AND NO SUBSTANTIVE DISCREPANCY IS INVOLVED. 
THE PROGRAM IS WILLING TO WORK WITH WALKER WHEN HE 
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RETURNS TO THE U.S. IN SEPTEMBER TO RESOLVE PROBLEMS. 
SMI/SFCP CURRENTLY PURSUING POSSIBILITY OF USING 
UNESCO REPORTS TO SATISFY REPORTING REQUIREMENTS. VANCE 
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